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FINANCIAL MATTERS RELATING TO COVID-19
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LEAD OFFICER: Steven Brown, Director of Financial Resources.
REPORT AUTHOR: Steven Brown, Director of Financial Resources.

SUMMARY:

This report updates Council on two Officer Decisions relating to financial 
matters as a result of Covid-19 that were taken as it was not practical to 
wait to the next Council meeting. These relate to the receipt and 
distribution of grants relating to business rates and council tax.

It is also updates members on further central government emergency 
funding grants totalling £715,512.

RECOMMENDATION:

That the report be noted.                                                                              

1. INTRODUCTION

1.1. In response to the COVID-19 outbreak, the Government made a 
series of policy announcements that meant local authorities had to 
respond quickly to support businesses and residents. As such, two  
urgent decisions relating to financial matters were taken by the Chief 
Executive that were not practical to wait until the next Council 
meeting. This report sets out the decisions taken.



Business Rates

1.2. Government announced support for small businesses and businesses 
in the retail, hospitality and leisure sectors. This support was made 
available in two parts:-

a) two grant funding schemes in the financial year 2020-2021. 
The Small Business Grant Fund and the Retail, Hospitality and Leisure 
Grant Fund totalling an estimated £18,032,000 which was received 
on 1st April 2020. At the time of writing the Council has allocated 
£14.1m to 1,236 businesses and is working hard with councillors to 
allocate the remaining funds;

b) 100% relief from business rates for all businesses within the 
retail, leisure and hospitality sectors, irrespective of rateable value. 
The Council has now awarded £5,548,016 in Expanded Retail Relief to 
479 eligible businesses within the retail, leisure and hospitality 
sectors.

1.3. The officer decision made was to receive and distribute a grant of 
£18,032,000 in accordance with government guidelines, and to 
awarded business rate Expanded Retail of £5,366,128 in accordance 
with Government guidelines. The decision made is attached at 
Appendix A.

1.4. At the time of writing Government announced their intention to 
provide a 5% uplift to the original grant allocation to local authorities 
to support small businesses with ongoing fixed property costs that 
did not receive a grant in the grant allocation above; guidance and 
the grant allocation remains outstanding at the time of writing. 
Council, on the 5th May 2020, as part of the new chapter 20 to the 
constitution, allowed Government COVID-19 related grants to be 
received into the approved budget without further reference to 
Council.

Council Tax

1.5. Government announced support to “economically vulnerable people 
and households” through a Council Tax hardship fund; Copeland was 
allocated £769,411. Copeland has been working with the other 



Cumbrian district councils to ensure consistency of approach whilst 
meeting government guidance. The fund will be allocated as set out 
below: 

a) £300 reduction to council tax bills for recipients of the working 
age local council tax support scheme, this will support 
approximately 697 households;

b) Council tax relief will be allocated utilising an existing 
discretionary discount/hardship policy that has been adapted to 
capture those most likely to be affected by COVID-19.. Households 
that have seen a significant reduction in household income as a 
result of COVID-19 will be directed to complete an on line form to 
determine if they are eligible for a reduction to their council tax 
bill; and

c) Additional support outside the council tax system through Local 
Welfare schemes; for example £20,000 has been allocated to 
support community resilience under the Copeland Financial 
Inclusion Initiative.

1.6. The Officer Decision made was to receive and distribute a grant for 
£769,411 and distribute the grant in accordance with government 
guidelines and is attached at Appendix B.

Emergency Funding for Local Government

1.7. Government is in the process of providing further financial support to 
local authorities to meet the financial pressures following the 
outbreak of COVID-19 and providing vital public services to 
communities. Two grants are expected  totalling £715,512. As stated 
in paragraph 1.4 above these will automatically be received into the 
budget. It is not clear whether this will be sufficient to meet the 
financial pressures, much depends on the time taken to return to 
‘business as usual’. All local authorities are providing financial 
information to government but it is too early to determine the likely 
impact for Copeland. Council will be kept up to date of the financial 
position at future meetings. 



2. PROPOSALS

2.1. To note the Officer Decisions made to date relating to Business Rates 
and Council Tax and the receipt of the additional emergency grants.

3. CONCLUSIONS

3.1. The financial impact of COVID-19 for businesses and the community 
is significant, working with Government we have been able to 
provide much needed financial support through business grants the 
Council Tax Hardship fund. 

3.2. The financial for local government is also significant. The Council is 
working closely with MHCLG to manage the financial impact on the 
Council. Council will be kept up to date of the financial position at 
future meetings.

4. STATUTORY OFFICER COMMENTS 

4.1. Legal Comments are: No legal issues arise from the report.

4.2. The Monitoring Officer’s comments are: Urgent action decisions 
taken in line with standing orders and as required by central 
government in dealing with national emergency.

4.3. The Section 151 Officer’s comments are contained within the report.

4.4. EIA Comments: Not applicable. 

4.5. Policy Framework: Not applicable.

4.6. Other Consultee Comments, if any: None.

5. RESOURCE REQUIREMENTS

5.1. Contained within the report

6. HOW WILL THE PROPOSALS BE PROJECT MANAGED AND HOW ARE 
THE RISKS GOING TO BE MANAGED?

6.1. The proposals will be managed by Director of Financial Resources.



7. WHAT MEASURABLE OUTCOMES OR OUTPUTS WILL ARISE FROM THIS 
REPORT?

7.1. Contained within the body of the report.
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